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We expect some caution in Asean bonds today in view of consolidating UST market as well as 

mixed global macroeconomic data. Better Malaysian and Indonesian PMI readings released 

early today was mixed in with a weaker Thailand PMI number. Malaysia’s PMI rose to 43.4 in 

Aug 40.1 in Jul from while Indonesia’s rose to 43.7 from 40.1 in Jul. Thailand PMI fell a tad to 

48.3 from 48.7 in Jul. All three remained below 50. Developments in global COVID-19 conditions 

will be watched in coming days as we head towards non-farm payrolls data to be released 

Friday.  

 

US Treasuries:  On Tuesday, US Treasuries closed mixed after showing early morning gains. The 
early gains came on the back of mixed global economic data which included weaker China 
manufacturing PMI (50.1 in Aug vs 50.4 in Jul) and non-manufacturing PMI (47.5 Aug from 53.3 
Jul) while European data included Eurozone CPI up 0.4% mom in Aug from -0.1% in Jul). Late 
weakness in UST followed from losses in European bonds on news some ECB officials wanted to 
discuss reduction in asset purchases. Previous day, UST began the week on a firm note with yields 
descending further after last Friday’s decline which came on the heels of the Jackson Hole 
summit where Fed chair Powell failed to strike a more hawkish tone than widely expected. Even 
though Powell indicated support for QE tapering this year, this view is contingent on continued 
progress on employment. This means this week’s Aug non-farm payrolls numbers may be 
scrutinized. Consensus expectation for the Aug NFP is a steady +745k though lower vs Jul’s 
+943k.  

 

Security 
Last  
(%) 

1d 

(+/- bps) 
5d  

(+/- bps) 
30d Ave  

(%) 

US 2y 0.21 1 -1 0.21 

US 10y 1.31 3 2 1.28 

10y/2y US (bps) 110 2 3 107 

 US 5y Swaps 0.87 -1 1 0.85 

MY 3y 2.34 0 0 2.32 

MY 10y 3.19 0 -4 3.21 

10y/3y MY (bps) 85 0 -4 89 

MY 5y Swaps 2.63 0 -1 2.62 

TH 2y 0.46 0 0 0.47 

TH 10y 1.59 -1 0 1.56 

10y/2y TH (bps) 112 -1 0 109 

TH 5y Swaps 0.84 0 2 0.80 

ID 2y 4.02 -2 -7 4.06 

ID 10y 6.05 -6 -20 6.26 

10y/2y ID (bps) 203 -4 -13 220 

SG 2y 0.34 0 1 0.34 

SG 10y 1.40 -2 2 1.38 

10y/2y SG (bps) 106 -2 1 104 

SG 5y Swaps 1.05 -4 2 0.95 

Source: Bloomberg, ETP, BPAM, Thai BMA, IBPA, CIMB Treasury & Markets Research 
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5y CDS Last 
1d 

(+/- bps) 
5d  

(+/- bps) 
30d  
Ave 

Malaysia (A3/A-) 44 -1 -4 49 

Thailand (Baa1/BBB+) 37 0 -1 39 

Indonesia (Baa2/BBB) 68 -1 -5 75 

Source: Bloomberg, ETP, BPAM, Thai BMA, IBPA, CIMB Treasury & Markets Research 

 

Better Malaysian and Indonesian PMI readings was mixed in with a weaker Thailand PMI 

number. 

 
Source: Bloomberg, CIMB Treasury & Markets Research  

 

Malaysia: Malaysian government bond market showed strength on Monday, on relatively heavy 
volume traded (except for thin flows along the 10y MGS). Month-end demand was likely the 
main support to the market especially ahead of Tuesday’s public holiday. Amid players picking 
up longer end MGS due to a lack of supply, the market still faces MYR2.5b reopening of 20y GII 
(GII 09/41) this week (plus MYR2.0b private placement). The auction could garner decent 
demand in the public tender, but we are cautious overall MGS/GII market for the rest of the 
week if UST yields consolidate especially ahead of Friday’s non-farm payrolls data release.  
 
Indonesia: IndoGBs rallied with players picking up longer tenor bonds with 10y or longer 
maturities. Yesterday’s gains where yields fell 2-10bps followed from Monday’s gains where 
yields fell 5-10bps. We sensed that, in addition to relatively lower UST yields since the dovish 
remarks recently by the Fed’s Powell, IndoGBs remained supported by the recent announcement 
of burden sharing in the state budget. This was reflected in yesterday’s govvies auction, where 
the MoF received the highest incoming bids this year of IDR 116.1t while targeting to issue only 
IDR21t. 
 
For the burden sharing plan, BI could buy bonds worth up to IDR439t in 2021 and 2022 (IDR215t 
in 2021 and IDR224t in 2022). This adds to positive news last month that this year's net bond 
issuance could decline by IDR283t to IDR924 with MoF set to utilize unspent cash balances to fill 
the gap in funding the deficit. The market also heard comments from the finance minister that 
Indonesia’s 2021 budget deficit will be lower than expected by IDR66.8t to IDR939.6t. 
Meanwhile, there was also an announcement by the president that the 2022 budget is targeted 
at 4.85% of GDP or lower vs 5.7% 2021 target, and that the 2022 net issuance of debt is targeted 
at IDR868t. Assumption for 2022 GDP is at growth of 5.0-5.5% based on expected reopening of 
the economy next year. 
 
Thailand: ThaiGBs closed mixed yesterday. We noted strong gains on longer tenor bonds (>10y 
maturities) as well as some gains on short tenor papers (<7y tenors) but weakness was found 
near the bellies of the curve (7-10y). UST consolidating near recent lows supported the TH curve 
in our opinion, as well as recent strength in THB currency. However, both UST and USDTHB 
consolidating after recent strengths, as well as players paring expectations of an incoming BoT 
rate cut, we think contributed to the mixed ThaiGB market yesterday.  
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Earlier on Monday, ThaiGBs mostly gained, led by pickup on >10y bonds, except for mild 
weakness on the front of the curve. Dovish tone by Fed’s Jerome Powell and lower UST yields 
lessened pressure on ThaiGBs. However, the mild weakness on short tenor ThaiGBs we think 
owed to players reining in potential for a BoT rate hike at the next MPC meeting. The paring 
down of a BoT cut was after recent declines in daily virus cases. Moreover, the Thailand COVID-
19 panel has approved the proposal to ease restrictions from 1-Sep, allowing shopping malls to 
reopen while restaurants will be permitted operate at 75% dine-in capacity.  
 
Recent fixed income-related reports from Treasury & Markets Research, CIMB 

Date Publication Title 

19-Aug-21 Market Musings ID: Policy Review:  Bank Indonesia holds again 

11-Aug-21 Market Musings TH: Thai Baht - Excessively bearish 

04-Aug-21 Market Musings TH: Policy Review: BoT holds the rate with a split vote 

03-Aug-21 Market Musings MY: The Ringgit’s route though the pandemic 

30-Jul-21 Market Musings TH: Policy Preview - BoT to hold albeit rising virus risks 

22-Jul-21 Market Musings ID: Policy Review:  Bank Indonesia maintains course 

13-Jul-21 Market Musings TH: 3Q21 ThaiGB Supply: New supply should be well 
digested 

08-Jul-21 Market Musings MY:  Policy Review: BNM holds but recognizes risks 

05-Jul-21 Market Musings MY: Policy Preview: Expecting BNM to hold 

23-Jun-21 Market Musings TH: Policy Review: BoT trimmed growth forecast again 

21-Jun-21 Market Musings TH: Policy Preview: BoT to hold, maintain accommodation 

17-Jun-21 Market Musings ID: Policy Review: Bank Indonesia holds again 

09-June-21 Fixed Income 
Navigator 

3Q2021: Raging bear 

25-May-21 Market Musings ID: Policy Review: Bank Indonesia’s show of strength 

06-May-21 Market Musings MY: Policy Review: BNM maintains upbeat growth outlook 

05-May-21 Market Musings TH: BoT Policy Review – Concerns On Virus & Vaccines 

04-May-21 Market Musings MY: Policy Preview: BNM likely to hold despite risks 

30-Apr-21 Market Musings TH: Policy Preview – Dovish BoT Amid Virus Spike 

20-Apr-21 Market Musings ID: Policy Review: Bank Indonesia holds again 

14-Apr-21 Market Musings SG: MAS Review: Growth versus core inflation 

14-Apr-21 Market Musings MY: Malaysia FX policy: Relaxation is good 

08-Apr-21 Market Musings SG: MAS Preview: Inching towards normalization 

07-Apr-21 Market Musings TH: 2Q21 ThaiGB supply: The storm has passed 
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Disclosure & Disclaimer 

 

The content of this report (including the views and opinions expressed herein, and the information comprised herein) has been prepared by and 
belongs to CIMB and is distributed by CIMB. The content of this report may be subject to copyright. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

 

By accepting this report, the recipient hereof represents and warrants that it is entitled to receive this report in accordance with the restrictions set 
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions etc.” set out below). Any failure 
to comply with these limitations may constitute a violation of law. This report is being supplied to you strictly on the basis that it will remain 
confidential. No part of this report may be: (i) copied, photocopied, duplicated, stored or reproduced in any form by any means; or (ii) redistributed 
or passed on, directly or indirectly, to any other person; in each case in whole or in part, for any purpose, without the prior written consent of CIMB. 

 

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report. CIMB may or may 
not issue regular reports on the subject matter of this report at any frequency and may cease to do so or change the periodicity of reports at any 
time. CIMB is under no obligation to update this report in the event of a change (whether material or otherwise) to the information contained in this 
report. CIMB has no, and will not accept any, obligation to:  (i) check or ensure that the content of this report remains current, reliable or relevant;  
(ii) ensure that the content of this report constitutes all the information a prospective investor may require; or  (iii) ensure the adequacy, accuracy, 
completeness, reliability or fairness of any views, opinions and information; and accordingly, CIMB and its affiliates and related persons (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including 
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance hereon or usage hereof. In particular, CIMB 
isclaims all responsibility and liability for the views and opinions set out in this report.  

 

Unless otherwise specified, this report is based upon sources which CIMB considers to be reliable. Such sources will, unless otherwise specified, for 
market data, be market data and prices available from the market or information aggregation service providers, or, where appropriate, any other 
commonly accepted sources. Information on the accounts and business of entity(ies) will generally be based on published statements of the 
entity(ies), information disseminated by regulatory information services, other publicly available information and information resulting from our 
research. 

 

Whilst every effort is made to ensure that statements of fact made in this report are accurate, all estimates, projections, forecasts, expressions of 
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a 
reliable indicator of future performance. The value of investments may go down as well as up and those investing may, depending on the investments 
in question, lose more than the initial investment. This report shall not constitute an offer or an invitation by or on behalf of CIMB or its affiliates to 
any person to buy or sell any investments.  

 

CIMB and its affiliates and related companies, and their respective directors, associates, connected parties and/or employees, may own or have 
positions in currencies, commodities, or securities (to be construed to include equity, fixed income, derivatives and any other securities) covered in 
this report or any securities related thereto, and may from time to time add to or dispose of, or may be materially interested in, any such currencies, 
commodities or securities. Further, CIMB, its affiliates and its related companies do and seek to do business with the entity(ies) covered in this report 
and may from time to time act as market maker or have assumed an underwriting commitment in securities of such entity(ies), may sell them to or 
buy them from customers on a principal basis and may also perform or seek to perform significant  investment banking, advisory, underwriting or 
placement services for or relating to such entity(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this 
report. In such capacities, CIMB, its affiliates and its related companies may engage in transactions in a manner inconsistent with any views expressed 
in this report. 

 

CIMB or its affiliates may enter into agreements with the entity(ies) covered in this report relating to the production of reports. CIMB may disclose 
the contents of this report to the entity(ies) covered by it and may have amended the contents of this report following such disclosure. 

 

The analyst(s) responsible for the production of this report hereby certify that the views expressed herein accurately and exclusively reflect their 
personal views and opinions about any and all of the currencies, commodities, securities and entities analysed in this report and were prepared 
independently and autonomously. No part of the compensation of the analyst(s) was, is or will be directly or indirectly related to the inclusion of 
specific recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this report from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view or opinion of, particular 
entity(ies). Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, the 
analyst(s) may receive compensation that is based on their coverage of entity(ies) in the performance of their duties or the performance of their 
recommendations and the research personnel involved in the preparation of this report may also participate in the solicitation of the businesses as 
described above. In reviewing this report, an investor should be aware that any or all of the foregoing, and CIMB may be in a conflicted position by 
virtue of its business and proprietary trading positions as CIMB transacts products and securities of the financial markets. Additional information is, 
subject to the duties of confidentiality, available on request. 

 

 
Reports relating to a specific geographical area are produced by the corresponding CIMB related entity as listed in the table below. The term “CIMB” 
shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in 
every other case, CIMB Group Holdings Berhad and its affiliates, subsidiaries and related companies. 
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Country CIMB related entity Regulated by 
Indonesia PT Bank CIMB Niaga Tbk Financial Services Authority of Indonesia 
Malaysia CIMB Investment Bank Berhad  Securities Commission Malaysia and Bank Negara Malaysia 

Singapore CIMB Bank Berhad  Monetary Authority of Singapore 
Thailand CIMB Thai Bank PCL The Bank of Thailand and the Securities and Exchange 

Commission of Thailand 
Hong Kong CIMB Bank Berhad Hong Kong Monetary Authority and Securities and Futures 

Commission 
 

 
This report does not purport to contain all the information that a prospective investor may require. CIMB and its affiliates do not make any guarantee, 
representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information, view or 
opinion contained in this report. Neither CIMB nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any 
consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance hereon or usage 
hereof. 

 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB's and its affiliates’ 
clients generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person 
who may receive this report. The information and opinions in this report are not and should not be construed or considered as an offer, invitation, 
recommendation or solicitation to buy or sell the currencies, commodities, securities, related investments or other financial instruments or any 
derivative instrument, or any rights pertaining thereto. CIMB does not act as a financial adviser, consultant, or fiduciary to you or any of your agents 
with respect to any information provided in this report.  

 

Investors are advised to make their own independent evaluation of the information contained in this report, consider their own individual investment 
objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax 
and other aspects before participating in any transaction in respect of the currencies, commodities and securities covered in this report. The 
currencies, commodities and securities covered in this report may not be eligible for sale in all jurisdictions or to all categories of investors. 

 

The information we provide is directed only to persons or entities we believe to be financially sophisticated, who are capable of evaluating investment 
risks independently, both in general and with regard to particular transactions and investment strategies, and who understand that CIMB has financial 
interests in the offering of its product and services. If this is not the case, and if you are a retail investor receiving this directly from us, we ask that 
you inform us immediately. 

 

Restrictions on Distributions etc. 

 

Indonesia: This report is issued and distributed by PT Bank CIMB Niaga Tbk ("CIMBN") for the exclusive use of any recipient who warrants, by receipt 
of this report, that such recipient is an institutional client as such term may apply under the relevant legislations in Indonesia.  

 

The information, views and opinions in this report are our own as of the date hereof and are subject to change. CIMBN has no obligation to update 
its views or opinions or the information in this report. This report or any copy hereof may only be distributed in Indonesia or to any Indonesian citizens 
wherever they are domiciled or to Indonesian residents in a manner which does not trigger a public offering in Indonesia under the applicable 
Indonesian capital market laws and regulations. 

 

This report is not an offer of, solicitation or invitation to sell or to buy or subscribe for securities in Indonesia. This report is provided to the recipient 
on a strictly confidential basis and is intended for informational or educational purposes only. This report is not intended to be a prospectus, and has 
not been registered as a prospectus with any regulatory body in Indonesia. The securities referred to in this report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant Indonesian capital market laws and regulations, and may not be offered or 
sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute public 
offering requirements within the meaning of any provisions  under the Law Number 8 of 1995 regarding Capital Market and other relevant Indonesian 
capital market law and regulations.  

 

Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”) solely for the benefit of and for the exclusive use of our 
clients. CIMB has no obligation to update, revise or reaffirm its opinion or the information in this report after the date of this report. 

 

Singapore: This report is issued and distributed by CIMB Bank Berhad ("CIMBB"). CIMBB is a financial adviser licensed under the Financial Advisers 
Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, whether in electronic, 
print or other form. Accordingly CIMBB is subject to the applicable rules under the FAA unless it is able to avail itself to any prescribed exemptions. 

 

Recipients of this report are to contact CIMBB, 50 Raffles Place, #19-00 Singapore Land Tower, Singapore in respect of any matters arising from, or in 
connection with, this report. CIMBB has no obligation to update its opinion or the information in this report. This report is only to be received by an 
accredited investor, expert investor or institutional investor. This report is strictly confidential and has been provided to you for personal use only and 
shall not be reproduced, distributed or published by you in whole or in part, for any purpose. If you have received this report by mistake, please delete 
or destroy it, and notify the sender immediately. 

 

If the recipient is an accredited investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CIMBB is exempt from 
certain requirements under the FAA and its attendant regulations, and as such, is exempt from complying with the following: 

(a) Section 25 of the FAA (obligation to disclose product information); 
(b) Section 27 of the FAA (duty not to make recommendation with respect to any investment product without having a reasonable basis where you 
may be reasonably expected to rely on the recommendation); 
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(c) Section 36 of the FAA (obligation on disclosure of interest in securities); 
(d) MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 
(e) MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; and 
(f) any other laws, regulations, notices, directive, guidelines, circulars and practice notes which relate to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars and practice notes as 
we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges 
that CIMBB is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBB for any loss or damage arising 
from the recipient’s reliance on any recommendation made by CIMBB which would otherwise be a right that is available to the recipient under Section 
27 of the FAA, the recipient will also not be able to file a civil claim against CIMBB for any loss or damage arising from the recipient’s reliance on any 
recommendation made by CIMBB which would otherwise be a right that is available to the recipient under Section 27 of the FAA. 

 

Thailand: This report is distributed by CIMB Thai Bank Public Company Limited ("CIMBT") for the exclusive use of the qualified institutional investors 
as defined in the notification specified by the Securities and Exchange Commission of Thailand (“SEC”) and under the exemption of the SEC’s 
regulations. This report is for information purposes only and has no regard to the specific investment objectives, financial situation or particular needs 
of any specific recipient. Neither CIMBT nor any of its affiliates, directors, officers, employees, agents or representatives (a) shall be responsible to 
any person with regards to any information, express or implied, whatsoever or howsoever arising out of, contained in, derived from or any omission 
from, the report and (b) make any express or implied representation and warranty as to or accept any responsibility for the accuracy, correctness or 
completeness of any information contained in this report. The information, statements or expressions of opinion contained in this report are subject 
to change without notice and CIMBT has no obligation to update any of such change in this report. Certain services are subject to legal restrictions 
and cannot be offered to any category of investors or on an unrestricted basis.  

 

Hong Kong: This report is issued and distributed in Hong Kong by CIMB Bank Berhad ("CIMBB"), an Authorised Institution regulated by the Hong Kong 
Monetary Authority and a Registered Institution regulated by the Securities and Futures Commission ("SFC"). CIMBB is licensed by the SFC for Type 1 
(dealing in securities) and Type 4 (advising on securities) regulated activities (as defined in the Securities and Futures Ordinance (Cap. 571) ("SFO")). 
This report is not intended for, and should not be relied on by, any person other than professional investors (as defined in the SFO). Any currencies or 
securities and related financial instruments described herein are not intended for sale, nor will be sold, to any person other than professional investors 
(as defined in the SFO).   
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1. As at the date of this report, CIMB and its affiliated companies has proprietary positions in the following securities mentioned in this report: 
(i) Bonds issued by the Government of Malaysia 
(ii) Bonds issued by the Government of Indonesia 
(iii) Bonds issued by the Government of Singapore 
(iv) Bonds issued by the Government of Thailand 
(v) Bonds issued by the Government of The United States of America 

 
2. As at the date of this report, CIMB and its affiliated companies functions as market maker for the following markets and its associated securities 

mentioned in this report: 
(i) The market for bonds issued by the Government of Malaysia 
(ii) The market for bonds issued by the Government of Indonesia 
(iii) The market for bonds issued by the Government of Singapore 
(iv) The market for bonds issued by the Government of Thailand 

 

3. Data presented in this report are not to be used for the purpose of determining financial market transactions, the calculation of the market value 
of financial instruments, monetary sums payable pertaining to financial instruments, and performance measurement. 
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departments, inclusive of information sharing policies and procedures, hence views across the firm may be inconsistent with the views within 
this report; (ii) compensation and incentives being independent of specific investment banking deals; (iii) reporting line independent from direct 
revenue generating units or those units which may pose a potential conflict of interest; and (iv) research being based on public information with 
the use of a holistic analytical framework which does not rely on a single source of information 


